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Here is what we observed during
the fourth quarter:

e |nventory continued to drop.

e Contract activity was about 40% lower
than it was in the fourth quarter of 2021,
but pending sales ticked up a bit at the
end of December, indicating support for
pricing.

e Mortgage rates dropped even further in
December as two main factors became
more favorable. The Federal Reserve
switched to a smaller interest rate hike
and the rate of inflation has peaked with
more price stability.

e After a difficult period in recent months
for home sales, the falling mortgage
rates and net new job additions should
help support housing demand going
forward.
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